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Investment in NOVA Rail Transit Provides Virginia with 250
Percent Return
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NORTHERN VIRGINIA TRANSPORTATION COMMISSION

Metrorail & Virginia Railway Express
Boost State Revenues by $600 Million

NVTC Analysis Shows Virginia's Investment in
Rail Transit Provides 250 Percent Return

Arlington, VA — Long credited with fueling
economic development in Northern Virginia,
Metrorail and Virginia Railway Express (VRE)
provide more than $600 million annually

to Virginia’s general fund, according to a report
released today by the Northern Virginia
Transportation Commission (NVTC). The additional
85,000 households and 130,500 jobs that the two
rail systems make possible in Northern Virginia
generate both sales and income tax revenues that

flow to Richmond. For every dollar the state invests
in Metrorail and VRE, it receives $2.50 in return.
While $600 million represents just over 3 percent of
general fund revenues, the amount is significant. It
covers Virginia's annual general-fund expenditures
on state colleges and universities, about $316
million, and state police, roughly $266 million.

“This study makes clear that the economic benefits
associated with rail transit accrue to the entire
state, not just Northern Virginia,” said Jeffrey C.
McKay, NVTC’s chairman. “The analysis is certain
to inform our discussions about finding dedicated
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"This study
makes clear that
the economic
benefits
associated with
rail transit accrue
to the entire
state, not just
Northern Virginia.
The analysis

is certain to
inform our
discussions about
finding dedicated
and sustainable
sources of
funding for these
two vital rail

systems."

Jeffrey C. McKay
NVTC Chairman
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Methodology

To quantify the value that Metrorail and VRE bring
to the Commonwealth of Virginia, NVTC took the
current traffic and development in the region,
removed Metro and VRE from the picture, then
moved development out of Northern Virginia to the
District of Columbia or Maryland until traffic models
showed a return to current levels of rush-hour
congestion.

Based on the number of jobs and homes moved
across the Potomac River, NVTC then estimated
how much less the commonwealth would take in
from income taxes and the portion of the sales tax
that goes directly to the state’s general fund.

Part of what distinguishes this study from earlier
ones is that it is dynamic, accounting for the level
of activity that the regional transportation network
can support. NVTC’s approach is unique in that it
evaluates the interaction between land use and
transportation demand. “The approach used in this
study raises the bar for future transportation
studies, both here in the Commonwealth and
beyond,” said McKay.

Corollary Findings

The results of the first runs of the transportation
model, which removed rail transit in Northern
Virginia and held to the existing land use totals,
demonstrate rail’s importance for commuters in
Northern Virginia. With the added congestion,
commuters could not travel as far in the same
amount of time. Their trip length decreased by
about 5 percent, which is significant. Other impacts
associated with a lack of rail transit in Northern
Virginia are:

NVTC works to ensure
that businesses and
residents are served
by a high capacity,
high quality network of
transit systems that
allows the region to
thrive. It funds and
promotes transit in the
counties of Arlington,
Fairfax and Loudoun
and the cities of
Alexandria, Fairfax
and Falls Church.
NVTC supports five
local bus systems
(ART, CUE, DASH,
Fairfax Connector,
Loudoun County
Transit), WMATA
(Metrorail/ Metrobus)
and the Virginia
Railway Express,
which it co-owns. Visit
www.NoVaTransit.org
or call 703-524-3322
to learn more.
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roadways;
*50 percent fewer transit trips in the peak period;
+80 percent decrease in jobs accessible by transit

for Northern Virginia households; and
+130,000 fewer transit trips each weekday.

“It's hard to imagine the gridlock that would exist in
Northern Virginia without Metrorail and VRE,” said
McKay. “They are part of the reason our region has
become a premier destination to live, work and

play.”

Peer Review

NVTC's analysis was informed by the expert
opinions of others. NVTC engaged its peers in the
transportation community in a comprehensive
technical review of the study’s methodology and
assumptions. These groups — which included the
Washington Metropolitan Area Transit
Administration, Transportation Planning Board,
Federal Transit Administration, and George Mason
University — considered the work plan, technical
approach, and findings, and provided comments on
the study.

“‘NVTC's report drives home the importance of
adequate transit funding in Virginia,” said McKay.
“It is time for legislators from all corners of the
commonwealth to work together to find sufficient
and sustainable revenues that can be dedicated to
Metrorail and VRE to ensure that they can provide
safe and reliable transportation — now and in the
future.”
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